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The Survey of Consumer Finances obtains information concerning financid support (excluding
adimony and child support) for rdatives and/or friends not living in the household. The
information conssts of (1) thetota of al such support in the year preceding the survey year and
(2) the relationship of the recipients to the respondent.

In 1997 gpproximately 12 million households made transfers to relatives and friends (mostly
children, parents, and sblings) amounting to $64 billion in total. Such transfers range from as
little as $20 to $1,000,000 or more, with an average of $5,359 for households making a
transfer.

During the same time gpproximately 35 million households made charitable contributions of
$500 or more amounting to $111 hillion in totd. These contributions ranged from $500 to
$10.9 million, with an average of $3,157 for households making contributions of $500 or more.

Comparing these two ditributions we find that there were nearly twice as many households
meaking charitable contributions (of $500 or more) as making transfers to relatives and friends
not living in the household. The average contribution, however, was only 60 percent of the
average amount of the interpersond transfers.

Additiond detall on the relationship of the recipient to members of the donor family is contained
in Table 1. Thistable presents the recipients of the transfers and the percentage of households
making such transfers that listed the given category as arecipient of the transfer. Thetable
shows that children were the most frequent recipients (48%) followed by parents (26%) and
then by siblings (19%).



Table 1. Recipients of Financid Support Transfers for Households Making Transfers

Recipient Percent of Households
Child under age 18 119"
Child age 18 or older 37%
Parent or parent in-law 26%
Grandchild® 9%
Grandparent 1%
Sbling or sep shling 19%
Niece/Nephew 4%
Friend 7%
Ex-spouse 2%
Other relative 2%
Aunt or uncde 1%

There are strong rel ationships between household income and household wedth on one hand
and both charitable contributions and transfers to relatives and friends on the other (Tables 2
and 3) . When averaged over al households, mean transfers are less than mean charitable
contributions at every level of income and wedth except for negative incomes. When averaged
over only contributing and transferring households, average trandfers are larger than average
contributions within every income and wedth category except for the highest levels of wedlth.
The reversd in pattern is the result of smaller proportions of households making transfers as
opposed to the proportion of households making charitable contributions.

Table 2 presents charitable contributions, transfers to relatives and friends, the proportion of
households making charitable contributions, and the proportion of households making transfers,
al by household income. The table depicts a the strong relationship between household income
and charitable contributions (of $500 or more). Asincome increases the value of charitable
contributions, averaged over al households, dso increases. for householdsin the $1 to $9,999
income category the average contribution is $83; for households in the $1,000,000 or more
category the average contribution is $65,629.

The table aso depicts a strong relationship between household income and transfers for financia
support. As household income increases the value of trandfers to relatives and friends, averaged
over al households, dso increases: for households in the $1 to $9,999 income category the
average transfer is$59; for householdsin the $1,000,000 or more category the average
transfer is $15,869.

There are smilar relationships between household income on one hand and the proportions of
households making a charitable contribution or making atransfer to rlaives or friends on the

! The percentages in this table add to more than 100 percent due to the fact that the respondent could check
all the recipients to whom they had made atransfer during the course of the prior year.



other. As household income increases the aforementioned proportions trend upward as well:
for households in the $1 to $1,999 income category the proportion of households making a
charitable contribution (of $500 or over) was 7 percent and the proportion of households
making atransfer to relatives or friends was 3 percent; for households in the $1,000,000 or
more category the proportion of households making a charitable contribution (of $500 or over)
was 94 percent and the proportion of households making atransfer to relatives or friends was
28 percent.

At every levd of pogtive income the average charitable contribution is larger, usudly
subgtantidly larger, than the average transfer to rdlaives and friends. Similarly a every levd of
positive income the proportion of households making charitable contributions is subgtantialy
larger than the proportion of households making transfers to relatives and friends.

If we caculate average charitable contributions only for households making contributions and
average tranders to relatives and friends only for households making transfers, the relationship
between the two changes dramatically. In this case we find thet for each level of income below
$1,000,000 the average amount transferred is greeter, often substantialy grester, than the
average amount contributed. Only for households earning $1,000,000 or more does average
charitable contributions for those making a contribution exceed average transfers to relatives
and friends for those making atrandfer.

The reason for thisreversd, of course, isthat at each income level thereis a smdler proportion
of households making transfers to relatives and friends than making charitable contributions.
The former group transfer larger amounts, in genera, than do the latter group. However,
because the proportions in the former group are smaller than the proportionsin the latter group,
the averages over dl households leads to smaller average transfers as compared with average
contributions.

The pattern of relationship between household net worth on one hand and both charitable
contributions (of $500 or more) and transfers to relatives and friends on the other is nearly
identica to the corresponding pattern of relationship involving household income,

Table 3 presents charitable contributions, transfers to relatives and friends, the proportion of
households making charitable contributions, and the proportion of households making transfers,
al by household net worth. The table depicts a the strong relationship between household net
worth and charitable contributions (of $500 or more). As net worth increases the val ue of
charitable contributions, averaged over al households, dso increases. for householdsin the $1
to $9,999 net worth category the average contribution is $147; for householdsin the
$10,000,000 or more category the average contribution is $81,110.

The table also depicts a strong relationship between household net worth and to relatives and
friends. As household net worth increases the vaue of transfers to relaives and friends,
averaged over dl households, dso increases. for households in the $1 to $9,999 net worth



category the average transfer is $134; for households in the $10,000,000 or more category the
average transfer is $17,213.

There are asmilar relationships between household net worth on one hand and the proportions
of households making a charitable contribution or making atransfer to relatives or friends on the
other. As household income increases the aforementioned proportions trend upward as well.
The trend isrelatively strong for charitable contributions but rdlatively wesk for trandfers. For
householdsin the $1 to $1,999 net worth category the proportion of households making a
charitable contribution (of $500 or over) was 10 percent and the proportion of households
making atransfer to relatives or friends was 9 percent; for households in the $10,000,000 or
more category the proportion of households making a charitable contribution (of $500 or over)
was 98 percent and the proportion of households making atransfer to relatives or friends was
42 percent.

At nearly every leve of net worth the average charitable contribution is larger than the average
trandfer to relatives and friends. Similarly at every leve of net worth the proportion of
households making charitable contributions is substantidly larger than the proportion of
households making transfers to relatives and friends.

If we caculate average charitable contributions only for households making contributions and
average tranders to relatives and friends only for households making transfers, the relationship
between the two again changes dramatically. In this case wefind that for dmogt every leve of
net worth below $10,000,000 the average amount transferred is greeter, often substantialy
greater, than the average amount contributed. Only for househol ds owning $10,000,000 or
more in net worth does average charitable contributions for those making a contribution
ubstantialy exceed average transfersto ratives and friends for those making atrandfer.

The reason once again for thisreversd isthat at each level of net worth thereisa smdler
proportion of households making transfers to rdatives and friends than making charitable
contributions. The former group transfer larger amounts, in generd, than do the latter group.
However, because the proportions in the former group are smdler than the proportionsin the
latter group, the averages over al households leads to smaler average transfers as compared
with average contributions

A separate question dedls with thejoint pattern of charitable contributions and transfers to
relaives and friends. There are two partsto the joint pattern: (1) the joint frequency distribution
for gatus as a contributor (Of $500 or more) to philanthropic causes and status as a household
that makes trandfers to relatives and friends; and (2) the relationship between the amount of the
contributions and the amount of the transfers.

Table 4 addressesthefirst issue. It contains the estimated aforementioned joint frequency
digtribution. It aso contains point estimates of household income, household wedlth, household
contributions and household transfers for combination of status's.



The table shows that 61 million households (60% of the al households) report neither
contributions of $500 or more nor transfers to relatives and friends or any amount; 30 million
households (29% of al households) report contributions (of at least $500), averaging $2,937
but report no transfers; 6 million households (6% of al households) report no contributions of
$500 or more but do report transfers, averaging $3,226; and 6 million households (6% of al
households) report both contributions (of $500 or more), averaging $4,296, and transfers,

averaging $7,630.

Table 4: Frequency, Income, Net Worth, Contributions, and Transfers by Contribution and

Trandfer Status

No Transfers to Family and
Friends for Financia Support

Annud Charitable 61.0 Million Households

Contributions of Less than 59.5% of Population

$500 $32,788 Mean Income
$24,000 Median Income
$106,340 Mean Net Worth
$30,500 Median Net Worth
$0 Mean Contribution
$0 Mean Transfer

Annud Charitable 29.7 Million Households

Contributions of $500 or 29.0% of Population

More $81,808 Mean Income
$56,000 Median Income
$544,859 Mean Net Worth
$188,190 Median Net Worth
$2,937 Mean Contribution
$0 Mean Transfer

Trangfers to Family and
Friends for Financid Support

6.1 Million Households
6.0% of Population

$36,403 Mean Income
$31,000 Median Income
$127,328 Mean Net Worth
$42,750 Median Net Worth
$0 Mean Contribution
$3,226 Mean Transfer

5.8 Million Households

5.6% o Population

$119,012 Mean Income
$62,000 Median Income
$957,239 Mean Net Worth
$204,800 Median Net Worth
$4,296 Mean Contribution
$7,630 Mean Transfer

Whether measured by medians or means, households that make transfers to relatives and
friends, tend to have higher incomes and higher net worth as compared with households that do
not make such transfers.  Moreover, households that make charitable contributions (of $500 or
more) tend to have subgtantialy higher incomes and larger net worth as compared with
household that do not make such contributions. Moreover, the discrepancy between median
and mean income indicate that the upper tail of the income and net worth distributions are
included among the contributors. Ranking the cdlls of Table 4 by their mean or median income

and net worth, we obtain the following ordering:



1. Households reporting no contributions (of $500 or more) and no transfers,

2. Households reporting no contributions but transfers averaging $3,226,

3. Households reporting contributions averaging $2,937 but no transfers,

4. Households reporting contributions averaging $4,296 and transfers averaging $7,630.

It isworth noting again that within each contribution status category, the income and wedlth
differences between transfer status categories is substantialy less than the differences between
contribution status categories within each transfer satus. In other words there is households
that make transfers and those that do not are more similar in income and wealth as compared
with households that make contributions (of $500 or more) and those that do not.

The second type of relationship between contributions and transfers involves amounts. The
amount of charitable contribution is pogitively correlated with the amount of transfer (r=.11
over al households and r=.13 over households making both a charitable contribution and a
trandfer). Interms of logarithms the correlations are even stronger (r=.12 over dl households
and r=.40 over households making both a charitable contribution and atransfer). These
corrdationstdl usthat there is a tendency for smal contributions to be associated with small
transfers and for large contributions to be associated with large transfers. This association is
stronger among households that make both charitable contributions and transfers.

Since both charitable contributions are strongly related to income and wedlth (tables 2 and 3),
the association could be an artifact of this common relationship.  If we partid out the effects of
household income and wedlth we find that there is ftill a pogitive but negligible corrdation
between the amount of charitable contributions and the amount of transfers to relatives and
friends (rho=.05 for dl households and rho=.02 for households making both contributions and
tranders). Intermsof logarithmsthere is dill ardatively negligible postive degree of association
among the group of al households (rho=.06). However, among households that make both a
charitable contribution and a transfer the relation ship remains moderately strong (rho=.19) in
terms of logarithms.

From these correations we conclude that most of the relationship between amounts contributed
and amounts transferred is due the common variation in amounts of financia resources available
in the household. Once financid resources are taken into account, there islittle relaionship
between amounts contributed to charity and amounts transferred to relatives and friends, among
the entire group of households. However, among households that make both contributions and
trandfers, the genera pattern is one of pogitive relationship between contributions and transfers
with alesstight relationship at the higher levels of contributions and transfers.  Both over the
entire group of households and over households making contributions and transfers, the amount
of charitable contribution does not in genera trade-off againgt the amount of transfer. They
ather co-vary in the same direction or are unrelated but there is no evidence of a pattern of
negetive co-variation.



When income and wesdlth are taken into account, charitable behavior and transfer behavior
appear weekly related to each other, at least with respect to amounts contributed and
transferred. Among the 6 percent of households that both make a contribution and a trandfer,
there is atendency for small contributions to be associated with small transfers and for large
contributions to be rdated to large transfers (but the relationship is not tight for large
contributions and transfers).



Table2: 1997 Charitable Contributions and Transfersto Relatives and Friends by Family Incomein 1998 Dollars

Sample Size| Number of Families| Percentage of Average Average | Frequency of |  Frequency of Average Average
(N) Families Charitable | Transfer to Giving to Transfersto Charitable Transfer for
Contributions| Relativesand | Charity ($500| Relativesand Contribution | Families that
(of $500 Or Friends or more) Friends ($500 or more) Transfer
. More) for Families
Farnlly Income that Contribiite
0 1 2 3 4 5 6 7 8

Negative 48 1,339,813 1.3% $343 $380 0.1167 0.1131 $2,939 $3,359
$1 to $9,999 381 11,936,824 11.6% $83 $59 0.0722 0.0340 $1,150 $1,740
$10,000 to $19,999 520 16,829,531 16.4% $188 $168 0.1465 0.0809 $1,284 $2,075
$20,000 to $29,999 498 15,903,313 15.5% $407 $291 0.2407 0.1359 $1,689 $2,143
$30,000 to $39,999 412 12,911,943 12.6% $431 $326 0.2899 01134 $1,486 $2,873
$40,000 to $49,999 308 9,369,095 9.1% $839 $494 0.3879 0.1265 $2,162 $3,904
$50,000 to $59,999 284 8,574,005 8.4% $990 $518 0.4663 0.1382 $2,123 $3,749
$60,000 to $74,999 314 9,270,570 9.0% $1,352 $364 0.5778 0.1344 $2,340 $6,432
$75,000 to $99,999 298 7,806,849 7.6% $1,564 $1,180 0.6054 0.1402 $2,583 $3413
$100,000 to $124,999 184 3,296,579 3.2% $2,271 $1,411 0.7081 0.1682 $3,208 $8,385
$125,000 to $149,999 91 1,273,740 1.2% $2,935 $2,037 0.7568 0.2454 $3,878 $3,301
$150,000 to $199,999 160 1,642,334 1.6% $4,156 $2,636 0.8159 0.1575 $5,094 $16,741
$200,000 to $299,999 174 1,131,882 1.1% $7,207 $4,251 0.8266 0.1727 $8,718 $24,613
$300,000 to $399,999 9 433,042 0.4% $9,405 $3,580 0.8702 0.2025 $10,807 $17,676
$400,000 to $499,999 68 274971 0.3% $3,074 $3,722 0.7709 0.2815 $10,473 $13,221
$500,000 to $999,999 159 327,098 0.3% $20,641 $5,852 0.9014 0.2209 $22,898 $26,485
$1,000,000 OR MOR 308 227,253 0.2% $65,629 $15,869 0.9430 0.2794 $69,595 $56,801
Total 4,305 102,548,843 100.0% $1,091 $621 0.3456 0.1158 $3,157 $5,359

Source: Estimated at the Social Welfare Research Institute at Boston College.

Note: Based on 1998 Survey of Consumer Finances (contributions of less than $500 counted as 0).

Note: The term "family" in this table denotes the combination of families plus unrelated individuals.




Table3: 1997 Charitable Contributions and Transfersto Relatives and Friends by Family Net Worth in 1998 Dollars

Sample Size Number of Families| Percentage of Average Average Frequency of Frequency of Average Average
(N) Families Charitable | Transfer to Giving to Transfersto Charitable Transfer for
Contributions| Relativesand |Charity ($500 or| Relatives and Contribution | Families that
(of $500 Or Friends more) Friends ($500 or more) Transfer
Family Net Worth More) for Families
0 1 2 3 4 5 6 7 8

Negative 278 8,076,719 7.9% $236 $174 0.1418 0.0965 $1,662 $1,802
$0 91 2,669,138 2.6% $0 $30 - 0.0334 $0 $912
$1 to $9,999 523 15,096,872 14.7% $147 $134 0.0962 0.0891 $1,524 $1,509
$10,000 to $19,999 191 6,121,852 6.0% $283 $367 0.1294 0.1123 $2,184 $3,272
$20,000 to $29,999 156 5,352,651 5.2% $249 $390 0.1759 0.1373 $1,415 $2,844
$30,000 to $39,999 113 3,882,414 3.8% $411 $287 0.2372 0.1096 $1,731 $2,620
$40,000 to $49,999 92 3,338,656 3.3% $423 $315 0.3194 0.0957 $1,325 $3,289
$50,000 to $59,999 87 3,123,843 3.1% $437 $368 0.2871 0.1011 $1,523 $3,641
$60,000 to $74,999 123 4,574,088 4.5% $495 $230 0.3058 0.1093 $1,617 $2,101
$75,000 to $99,999 207 7,393,811 7.2% $654 $221 0.3395 0.1031 $1,926 $2,143
$100,000 to $124,999 160 5,815,093 5.7% $717 $711 0.4426 0.1630 $1,620 $4,365
$125,000 to $149,999 116 4,027,848 3.9% $777 $584 0.3937 0.1125 $1,973 $5,190
$150,000 to $199,999 198 6,979,877 6.8% $853 $251 0.4489 0.0739 $1,900 $3,394
$200,000 to $299,999 271 7,942,895 7.8% $1,046 $518 0.5201 0.1326 $2,010 $3,910
$300,000 to $399,999 198 5,110,244 5.0% $1,902 $764 0.6756 0.1117 $2,815 $6,839
$400,000 to $499,999 129 3,066,877 3.0% $1,543 $1,479 0.6103 0.1593 $2,528 $9,281
$500,000 to $999,999 294 5,370,002 5.2% $2,169 $1,138 0.6846 0.1503 $3,168 $7,571
$1,000,000 to $4,999,99¢ 531 3,916,854 3.8% $5,393 $4,278 0.8296 0.2257 $6,501 $18,953
$5,000,000 to $9,999,99¢ 165 479,300 0.5% $15,057 $5,178 0.9110 0.2300 $16,528 $22,511
$10,000,000 or More 382 212,809 0.2% $81,110 $17,213 0.9766 0.4243 $83,051 $40,570
Total 4,305 102,548,843 100.0% $1,091 $621 0.3456 0.1158 $3,157 $5,359

Source: Estimated at the Social Welfare Research Institute at Boston College.

Note: Based on 1998 Survey of Consumer Finances (contributions of less than $500 counted as 0).

Note: The term "family" in this table denotes the combination of families plus unrelated individuals.
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